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Important Application Updates

1.

2.

The application due date for all programs has been extended from
October 23 to October 30t.

The grant minimum has changed from $750 to $500 for all programes.

« Now, grant amounts calculated at less than $500 will not be
awarded.

The max award for all business types was changed from $100,000 to
$500,000.

For Small Business and Small Business Nonprofit, the reduction in business
percentage requirement has been reduced from 25% to 15%.

« This is not applicable for Small Business Startups.



Infroduction & Overview of Programs

Small Business Small Nonprofit Small Business
COVvID COVID Startup
Interruption Interruption Program
Funding $400,000,000 $40,000,000 $10,000,000

Small businesses  Small nonprofits in Small business
in South Dakota South Dakota start ups in South

under $38.5M in under $38.5M in Dakota

2019 gross 2019 gross established
Purpose revenue who revenue who between 9/1/19 —

have been have been 6/1/20 who have

impacted by impacted by been impacted

COVID-19 COVID-19 by COVID-19

Award Method Reduc;ﬂon in Redu;’rion in Percent of cash
business business expenses
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Important Notes & Reminders

Update: FAQs for both programs are posted at hitps://covid.sd.gov/smallbusiness-healthcare-
grants.aspx

1. Applications are open from October 13" to October 30
2. Business owners and providers with multiple TINs must complete one application for each TIN

3. Small Business Startup Program applicants must complete calculations on the Microsoft Excel form
provided by the State at https://covid.sd.gov/smallbusiness-healthcare-grants.aspx

4. Sole proprietors applying with a SSN must consolidate all businesses and financial information
under one application

5. Grant amounts calculated aft less than $500 will not be awarded

6. Applicants must provide a screenshot of your entity’s Certificate of Good Standing (see required
documents). An official copy from the State is not required

/. Applicants that do not possess Secretary of State Registration as a domestic or foreign company
are permitted to submit an application without providing this document

8. Your Sales & Use Tax License number can be found on your 2019 tax return



https://covid.sd.gov/smallbusiness-healthcare-grants.aspx
https://covid.sd.gov/smallbusiness-healthcare-grants.aspx

Resources Available

Resources available:
1. Help line: (605) 937-7243
« Open 8AM — 5PM central time Monday through Friday
2. Email:
Businesses Grants: COVID.BIZGRANTS@state.sd.us
Healthcare Grants: COVID.HEALTHCAREGRANTS@state.sd.us
3. Program communications, trainings, application, frequently asked questions:
« htips://covid.sd.gov/smallbusiness-healthcare-grants.aspx
4. Daily office hours:
 Healthcare programs: 3PM Central
« Small Business programs: 4PM Central



mailto:COVID.BIZGRANTS@state.sd.us
mailto:COVID.HEALTHCAREGRANTS@state.sd.us
https://covid.sd.gov/smallbusiness-healthcare-grants.aspx

Frequenily Asked Questions

| am a business owner with multiple TINs. How should | apply<e

*First Name
First Name
*Last Name
Last Name
* Email

Enter a valid email... ROb@ng”.Com

*Username
Enter avalid Username... TINT1: Rob@restaurantl.com

Phone

TIN2: Rob@restaurant2.com

Phone Number...

*Business Name

TIN3: Rob@restaurant3.com

Business Name...

* Password
Password. « Correspondence for all applications will be directed to
Cenfirm Pessuord Rob@gmail.com, but applicant must log in through each
Confirm Password.. username to submit separate applications

Passwords must be at least 10 characters and include
at least one letter and one number.

* For businesses with only 1 TIN/application, the preferred
optionis to use your email address as your username


mailto:Rob@restaurant1.com
mailto:Rob@restaurant2.com
mailto:Rob@restaurant3.com
mailto:Rob@gmail.com

Frequenily Asked Questions

What am | required to provide to prove that | am in *Good Standing” with the Statee

OFFICE OF THE SECRETARY OF STATE
STEVEN J. BARNETT, SECRETARY OF STATE
JAsoN Lutz, DEPUTY SECRETARY OF STATE

Filing Information

Name:

General Information
S$05 Business ID

Filing Type: Limited Liability Company - Domestic

Status: Good Standing

Dwration Term: Ferpeiua

Managed By: Manager-Managed

Registered Agent Address Principal Address

The following document(s) was/were filed in this office on the date(s) indicated below:
Date Filed Filing Description Image #

12182019 2020 Annual Report
01/28/2019 2019 Annual Report
1202972017 2018 Annual Report
02/28/2017 2017 Annual Report
04/13/2016 2016 Annual Report
03/10/2015 2015 Annual Report
02/27/2014 2014 Annual Report
02/25/2013 2013 Annual Report
022272012 Initial Filing

Navigate to the South Dakota Secretary of State,
Business Services Online, Certificates of Good
Standing:

https://sosenterprise.sd.gov/BusinessServices/
Business/CertOfExistencelnstr.aspx

Search by Verification Number or click the link for
“Search Tool” to search by business name

Click on your business name

Click the “Printer Friendly Version” to save the
record as a PDF

Upload the PDF with your application


https://sosenterprise.sd.gov/BusinessServices/Business/CertOfExistenceInstr.aspx

Frequenily Asked Questions

Are applicants required to sign a grant agreement before they even know if they qualify or have all
the info needed in their applicationse Should we assume the amount in the agreement is blank at
this fimee

Yes, the standard agreement is completed prior to the award, and thus does not contain a specific award amount.
This was done to streamline the process for applicants.



Frequenily Asked Questions

Should we include federal COVID-19 grants or loans in our income calculation?

No. Do not include federal COVID-19 grants (or loans) in your income calculation. They should be entered separately
in the fields provided in the application.

Federal Aid: All federal COVID-19 funding received.

Paycheck Protection Program Loan FEMA Public Assistance Program payments

Substance Abuse and Mental Health Agency COVID-19 emergency grants Health & Human Services Provider Relief Funds {General and Targeted Distributions)




Frequenily Asked Questions

Can | use my personal email since our Executive Director is in quarantine right nowe

We don’'t have a preference on what email is used to create your application, but please ensure that you actually
receive email communication. Also, please make sure that your signatory is listed in the application so that they

receive communications necessary for application status and completion.



Frequenily Asked Questions

How can | correct Ownership information details within the application?

Please contact the call center to create a technical support ticket.



Questions?
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Small Business Program Overview

Small business applicants will be able to request funding to compensate for the financial impact of
COVID-19.

/ Small Business Eligibility \ /Addiﬁonal Criieria\

- Total Allocation e Businesses must be
e ==2 500,000,000

Recipients
Small businesses

* Meet financial criteria*
* Provide a certification

Award Method Ths;* hfoatésg;iss s
"Reduction in going

: . | : * Have gross revenues of
per entity business” calculation

less than $38.5 million in
\_ AN )

*Eligibility criteria/calculations further detailed on subsequent slides

physically located in
Grant Amount

South Dakota
Maximum $500,000
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Small Business Grant Calculation

Grant amounts for small businesses shall be based on a cashflow from operations model for
March through August as follows:

“2019 income (March - August) less 2019 cash expenses (March through

2019 Cash Flow From Operations August, excluding depreciation, amortization, capitalized expenses and
noncash expenses) less term debt principal payments (March - August)”

“2020 income (March - August) less 2020 cash expenses (March - August,

2020 Cash Flow From Operations excluding depreciation, amortization, capitalized and noncash
expenses) less term debt principal payments (March through August)”

“Any Paycheck Protection Program (PPP) funds or other federal COVID
grant funding received by the business in 2020"

Eligible Amount for “Reduction in If the “Reduction in Business is >= 15% of 2019 Cash Flow From Operations,
. ” the business is eligible for an award. Final award based on pro-rata share
Business of available funds.

Federal COVID-19 Aid




Small Business Programs Grant Calculation

Small businesses were eligible to receive a variety of federal funds from various funding agencies,
presenting a unigue challenge in avoiding duplication of benefits.

Federal COVID-19 Aid

Paycheck Protection Program Loans
Economic Injury Disaster Recovery Loan
Coronavirus Food Assistance Program (CFAP)
Any other COVID-19 federal payment or grant



Small Business Required Application Documents

V)

B Wi

0 N O~ On

10.

Required NOT Required
Secretary of State Registration as a domestic or foreign company and x
Department of Revenue sales & use tax license

W-9 Documentation
Point of contact information (phone, email, physical address) regarding COVID-
Business TIN (SSN or EIN, if applicable) 19 federal aid
o One submission per TIN (Tax ID Number) i.e. Employer Identification received
Number or SSN*

Bank account information for electronic payment of funds
Government-issued ID

Arficles of incorporation or organization, if applicable

Certificate of Good Standing from South Dakota Secretary of State, if
applicable

For businesses with greater than $150,000 in 2019 revenue, provide your 2019
tax return and a detailed Profit/Loss Statement on a cash basis (see details in
grant calculation) for March — August 2019 and March - August 2020

For businesses with less than $150,000 in 2019 revenue, provide your 2019 tax
returns and 2020 income and expenses on a cash basis (See details in grant
calculation) for March — August 2020

*Sole proprietors with multiple businesses doing business as (DBA) under their SSN must submit all income
sources under a single application. Business owners with multiple TINs must apply separately for each TIN.



Small Nonprofit Program Overview

Small nonprofit applicants will be able to request funding to compensate for the financial impact of

COVID-19.

Small Nonprofits

A lofal Allocation
<=2 540,000,000

Grant Amounts
Maximum $500,000
per entity

"

Recipients
Small nonprofits

Award Method
“Reduction in

~

/ Eligibility Criteria\

* Nonprofit must be
physically located in
South Dakota

* Meet financial criteria*

* Provide a certification
that the entity is a going
concern

* Nonprofits must have

business’ calculation

/

*Eligibility criteria/calculations further detailed on subsequent slides

gross revenues of less
\\’rhon $38.5 million /
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Small Nonprofit Grant Calculation

Grant amounts for nonprofits shall be based on a cashflow from operations model for March
through August as follows:

“2019 income (March - August) less 2019 cash expenses (March - August,

2019 Cash Flow From Operations excluding depreciation, amortization, and noncash expenses) less term
debt principal payments (March through August)”

“2020 income (March - August) less 2020 cash expenses (March through

2020 Cash Flow From Operations August, excluding depreciation, amortization, capitalized expenses and
noncash expenses) less term debt principal payments (March - August)”

“Any Paycheck Protection Program (PPP) funds or other federal COVID
grant funding received by the business in 2020"

Eligible Amount for “Reduction in If the “Reduction in Business is >= 15% of 2019 Cash Flow From Operations,
. ” the business is eligible for an award. Final award based on pro-rata share
Business of available funds.

20

Federal COVID-19 Aid




Small Nonprofit Required Application Documents

Vi

W

O~ O

10.

11.

Required x NOT Required

Secretary of State Registration as a domestic or foreign company and

Department of Revenue sales & use tax license :
W-9 Documentation

regarding COVID-
19 federal aid
received

Point of contact information (phone, email, physical address)
Business TIN (SSN or EIN, if applicable)

o One submission per TIN (Tax ID Number) i.e. Employer Identification

Number or SSN*

Bank account information for electronic payment of funds
Government-issued ID
Certificate of Good Standing from South Dakota Secretary of State, if
applicable
For entities with greater than $150,000 in 2019 revenue, provide your 2019
tax return and a detailed Profit/Loss Statement on a cash basis (see details
in grant calculation) for March — August 2019 and March - August 2020
For entities with less than $150,000 in 2019 revenue, provide your 2019 tax
returns and 2020 income and expenses on a cash basis (See details in grant
calculation) for March — August 2020
IRS letter confirming non-profit status, or the Secretary of State certification
of non-profit status
First page of your 990 filing from 2019

21



Small Business Startup Program Overview

Small businesses established between 9/1/19 — 6/1/20 in the State of South Dakota will be able to
request funding to compensate for the financial impact of COVID-19.

/ Small Businesses Startups \ / Eligibility Criteria\

e Business must be in

é Total Allocation Recipients South Dakota
$10,000,000 Small business * Provide a certification
startups that the business is @
going concern
Grant Amounts Award Method *Meet financial criteria*

« Registered business
between 9/1/19 - 6/1/20

*Be open and operating
\\on date of opplico’rion/

22

Maximum $500,000
per entity

Percentage of cash
expenses

N\

*Eligibility criteria/calculations further detailed on subsequent slides




Small Business Startup Eligibility Calculation

The financial eligibility of South Dakota start-ups can be calculated in one of two ways: reduction in
average monthly income or net operating loss.

{ Reduction in Average Monthly Income} { Net Operating Loss }
Monthly Cash Flow (+) ﬁgpﬁ]nesfrofe
1.2 X business

Average
Monthly
Income

(March 1, 2020 to
August 315t 2020)

Average
Monthly
Income

(Prior to March T,

2020)

Monthly Cash Flow (-)
Monthly Cash Flow (-)
Monthly Cash Flow (+)

Monthly Cash Flow (-)

Monthly Cash Flow (+)

operated at a
net loss (cash
basis) in at
least three of
the six months
between
March 1,
2020, and
August 31,
2020 2



Small Business Startup Grant Calculation

After a small business startup passes one of the two eligibility screens, a calculation will be applied to
determine the maximum eligible amount.

2020 Cash Expenses
(March — August), not
including depreciatfion,

amorfization and other non-
cash expenses.* -~ X 20% = Maximum Eligible Amount

Final award based on pro-rata share
of available funds.

Federal COVID-19 Aid

*For the Small Business Startup program, capital expenditures (cash basis) may be included in the 2020
Cash Expenses calculation
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Small Business Startup Grant Calculation

Small business startup applicants are required to complete and upload an eligibility & calculation
template as part of the application.

CORONAVIRUS RELIEF FUND - SMALL BUSINESS & HEALTHCARE PROVIDER RELIEF PROGRAM

SMALL BUSINESS STARTUP PROGRAM

A program to provide direct grants to recently started businesses whose Required
growth has been impacted, or expenses increased due to COVID. Please fill in Complete
all required fields within the Calculation Worksheet below, and upload it with

your application on Salesforce.

Form Status Key

SMALL BUSINESS STARTUP PROGRAM - CALCULATION WORKSHEET

SECTION 1. Business Information

Business Name:

SECTION 3. Operational Cash Flow (March 1, 2020 - August 31, 2020)
A

B C=A-B

Month Breakdown Gross Income *Cash Expenses i Cash Flow

tarch, 2020
April. 2020
flay, 2020
Jure, 2020
duly, 2020
August, 2020

R B e B

Total: $ - $ -

CHECK BOX WHEN SECTION 3 15 COMPLETEQD

CTION 4. Federal Aid Received

Pavcheck Protection Program [FFPF)

Business Address:
Contact Name:
Contact Email:

Registration Date™

Status of Business:

SECTION 2. Manthly Income Prior to March 1, 2020
Month

Status

CHECK BOX WHEN SECTION 115 COMPLETEQD

Gross Income

Septernber, 2013
October, 2019
Movernber, 2019
Decernber, 2019
Jarwary, 2020
February, 2020

Total: % -

Average Monthly Income Prior to March 1, 2020:  § -

"Eligible business shall demanstrate average
manthly income during the period between
March 1, 2020, and August 31, 2020, was
less than 1205 of average monthly income
priar to March 1, 2020; or that the business
operated at a netloss [cash basis)in at least
three of the sit monthz between March 1,
2020, and August 31, 20207

Economic Injury Dizaster Recovery Loan [EIDL]
Cther Federal COVID grant Funding

"Federal #id" iz defined as any Paycheck
Protection Program [PPP) funds or other
federal COVID grant funding received by the

The Calculation Worksheet can be found at:
https://covid.sd.gov/docs/SouthDakota Small%20Business-StartupCalculation%20Form .xIsx

Total: % _ businessin 2020

CHECK BOX WHEN SECTION 4 1S COMPLETEQ

CTION 5. Financial Eligibility Review | (calculation only - no input needed)
Period Covered Awvg Monthly Income
Prior to March 1, 2020: § -
Prior to March 1, 2020 * 120%: & -
March 1, 2020 - August 31, 2020: & -
Percent Change: N/A

Benefit Criteria (Option 1) Y/N

"Bverage manthly income during the period between
March 1, 2020, and August 31, 2020, was lessthan 1200 Not Ready
of average monthly income prior ta March 1, 2020,

OR .
FPeriod Covered Count - Net Loss Month Benefit Criteria (Option 2) Y/N
March 1, 2020 - August 31, 2020: o
"The business operated at a net loss [cash basis)in at
least three of six months between March 1, 2020, and Not Ready
Suaust 31, 2020"
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Small Business Startup Required Application Documents

Required

V 1. Secretary of State Registration as a domestic or foreign company and

Department of Revenue sales & use tax license

W-9

Point of contact information (phone, email, physical address)

Business TIN (SSN or EIN, if applicable)

o One submission per TIN (Tax ID Number) i.e. Employer Identification
Number or SSN*

Bank account information for electronic payment of funds

Government-issued ID

Articles of incorporation or organization, if applicable

Certificate of Good Standing from South Dakota Secretary of State, if

applicable

9. For businesses with greater than $150,000 in 2019 revenue, provide your 2019
tax return and a detailed monthly Profit/Loss Statement on a cash basis (see
details in grant calculations) for the periods of both September 2019 -
February 2020 and March — August 2020

10. For businesses with less than $150,000 in 2019 revenue, provide your 2019 tax
returns and a monthly Profit/Loss statement on a cash basis (see details in
grant calculations) for March — August 2020)

11. Small Business Startup Calculation Worksheet*

*Available at https://covid.sd.gov/docs/SouthDakota Small%20Business-StartupCalculation%20Form .xlsx

B W

0 SO~ N

x NOT Required

Documentation
regarding COVID-
19 federal aid
received
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Additional
nformation &
REesources




Important Notes & Reminders

1.
2.

Applications will be open from October 13 to October 30™
Business owners and providers with multiple TINs must complete one application for each TIN
« Each application requires a unique registration and username

« Applicants may create multiple usernames under the same email address. However, each
username must be unique and must be in “email address” format: jsmith@example.com

Small Business Startup Program applicants must complete calculations on the Microsoft Excel
form provided by the State at https://covid.sd.gov/smallbusiness-healthcare-grants.aspx

Sole proprietors applying with a SSN must consolidate all businesses and financial information
under one application

Grant amounts calculated at less than $500 will not be awarded

. Applicants must provide a screenshot of your entity’s Certificate of Good Standing (see

required documents). An official copy from the State is not required

Applicants that do not possess Secretary of State Registration as a domestic or foreign
company are permitted to submit an application without providing this document
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Next Steps & Resources Available

Next steps:

1.

Review lists of required documentation
information in preparation for
applications opening on October 13

For small business startups, download the
Small Business Startup Calculation
Worksheet available on the State’s
website,
hitps://covid.sd.gov/docs/SouthDakota S

mMall%20Business-
StartupCalculation%20Form .xlsx

Reach out to the help phone number or
email address for assistance

Submit applications from:
October 13t — October 30"
Sign grant agreement

Resources available:

1.

Help line: (605) 937-7243

« Open 8AM — 5PM cenftral time
Monday through Friday

Email:

Businesses Granfs:
COVID.BIZGRANTS@state.sd.us

Healthcare Grants:
COVID.HEALTHCAREGRANTS@state.sd.us

Program communications, trainings,
application, frequently asked questions:

e https://covid.sd.gov/smallbusiness-
healthcare-grants.aspx

Daily office hours:
 Healthcare programs: 3PM Central
« Small Business programs: 4PM Central
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